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ORDINANCE 

farther to avi end' the Indian Inco'ine-tax Act, 1922, the Indian Finance let 
1942, the Excess Profits Tax Ordinance, 1943, the Indian Finance Act, 
1946, the Business Profits Tax Act, 1947 and the Taxation on Inc 'me 
{InvestUjation Commission) Act, 1947. 

WriEnEAs an- emergency hap arisen which makes it iiceessary tuvther to 
amend the Indian Income-tax Act, 1922 (XI of 1922), the Indian Finance 
Act, 1(M2 (XII of 1942), the Excess Profits Tax Ordinance, 1943 (XVI nt 
1943), the Indian Einance Act, 1946 (VII of 1946), the Business Profits Tax 
.Act, J947 (XXT of 1947) and the lax.-rtioii on Income (Investigation Oom 
Tiiission) Act, 1947 (XXX of 1947), for the x^urposes heroinafier appearing; 

Now, THBEEFORE, in exeroise of the powers conferred l),y section 42 of the 
Government of India Act, 1935 (26 Geo, 5, c, 2), the Governor-Gener.al is 
pleased to make and promulgate the following Ordinance; — 

CHAPTER 1. 

PnEEiMiNMty. 

1- Short title, extent and commencement. — (1) iiiis ordinance may Ic 
i-cilod the Taxation Laws Arnendmont Or<liiKmc'-. 19)9. 

IC) ( iinprcj- If shall he deemed to have come iiitn lojce on tin; dl’st day 
cd.Araioh, 1949. and the' remaining pnivisious n! this Ordinance diall, unles.s 
(dlierwise expressly provided In-rein. i-niiu into force at fxas'. 

CHAPTER 11. 

Amendment of the Indiak Txcome-t.ax Act, 1922. 

2. Amendment of section 5A, Act XI of 1922. — In sub-section (I) nl 
section 5A of the Indian Income-tax Act, 1922 (hereinafter in this Chapter 
referieil to as the Income-tax Act), for the words “not more than ten persons ’ 
the words “as many persons ns it thinks fit’’ shall he substituted, 

■f 969 ) 
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3, AmendjTiBnt ot aectlon 10, Act XI ot 1922, — Tn snotion 10 ot tbf 
(nc')nu'-ln.v Act, — 

(1) in snb-section (S), — 

(0 after filauRfi (n/), thn following olauso shall be infiet-fed. 
namely 

“{via) in respect of depreciation of buildings newly erected, 
01 ' of tnnehinerv or ijlant being Tiewly installed, nffcr the Mat day 
of March, 1948, n further sum (which shall bo deductible in 
determinhig the written down value) equal to the amount 
admissible under clause (vi) (exclusive of the extra allowance for 
double 0)' multiple shift working of the machinery Or plant and 
the initial depreciation allowance admissible under that ehuise 
for the first year of (-rection of the building or the installation of 
tbft machinery or plant) in the assessment for the year com- 
mencing with the Ist day of April, 1949: 

Pmvided that this clause shall not apply in respect of 
nnv building, machinery or ifiant which prior to the 1st day rd 
Anvil, 1948, h.nd at any time been used for the purposes of busl- 
noew and had after the said date been transferred directly or in 
directlv from one business to another;” • 
di] in the second nroviso to clause (vii), for the words “is sold” 
*he words “is sold, wdiether during the continuance of (be business o’* 
after the cessation thereof,” shall bo substituted; 

fPI to clause (a) of •sul.i-.sectiou (d) the following proviso ■ shall be 
added, namelv: — 

“Provhled that where, before the date of ncquisitio?i by the 
assessee, the assets were at any tijne used by any other person for 
the nni’DOses of his bus'ness., and tlie Income-tax Officer is satisfied 
tliat the main purpose of the transfer of such assets, directly or 
ind'reotlv. to the nssessee was the reduction of a liability to 
inenme-tnx (by claiming depreciation with rbferenco -to an enhanced 
'■ost'l, the actual cost to the assessec sliall be such an amount as the 
^ocome-tax Officer may, with the previous approval of the hispoct- 
>" 0 ' Aisgiclant Coiruriissioner, detennino having regard to all the 
cii-curastancGs of the case.” 

A Amendment of section 16B, Act XI oi ivza.— io sub-section (A') oi 
'■■'■■cton lliB of the Income-tax Act, the folloAving ]ii'oviso shall be added- 
namely ; — 

“Ovovided lhat where any sum paid during the previous year a^' 
oouiit'on to the fund kiioAvn as the rinndlii National Aleinorial Fund 
IS excess of the limits sjieeified in this section, thy exemiitior 
vrimted under ill’s section shall apply to tlie Av’hole of that ruiu.” 

,a tnsertion of new section 460 in Act XI of 1922. — After secliou,15n of the 
Income-tax Act. the following .saetion shall be inserted, namely: — 

“int','. I'lrc in jitioii fi'oiti fa.'' of ncn'hj (OifahlifiJi.i'd indiiiif rial, vodi'i'tal' 
du/fl.' — ( ?) Sa\'e I'R otlierwise hereinafter ]an\ided, tlie tax sball noii lie pay- 
able by nil asscssee on so mpeb of the profits nr gains derived from any 
industrial undortaking to wbicl' this ■-ection aiiplies as do not exceed, six 
tier cent, per nmmm on :'lie eapiial enniloyi'd iu the undertaking, co.inp;ded 
io necord:m(-,e with such ruir-s -is may he made ip tliis bebnlf liy the C'enUftl 
riOftrcl of HevenuR, 
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(!') lliis scctiou applies to any industrial undertaking ^vllicll — 

(?) is uul loruiod ky Uie splitting up nr the reconstruction ot business 
already in e\istoneo or l)y tire tranat'er to u non' business of bui.ding, 
luaebiiiery or plant used in a tnisiuess wbieli nils being carried on before 
the let da.N of April, 1948; 

(ii) Lae begiy,i or begins to rnairufuel me or produce aidioles in any 
Province oi Tiidin at any time after ibe 31st day of Miiroli, 1948; 

(i.i.i) employs more (Iran fifty persons; nnil 

(iv) involves the use of electrical energy or any other form of energy^ 
wliloli is mechanically fa-ansmitted and is not directly generated oy human 
Migoney ; • ■ 

Provided tlmt the (.'entrul Oovermnenv may, by uotilieation in the 
official Gazette, direct that tlio exemption conferred by this section shall 
not apply to any pnidicular industrial undertaking. 

, (t'J) The profits or gains of an industrial undertaking to which thlb 
section applies shall be computed in uccordance ivith the provisions ol 
section 10. 

(1) The tax shall not be payable by a shareholder in respect of eo 
much of any dividend paid or deemed to Le paid to hnn by an industrial 
undertaking as is attributable to that jjart of the profits. or gflins on whicb 
tiu* tax ib not payable under this section. 

(4) Nothing in this sect km shall ult'cc.t the application of section 28A 
in relation to the profits or gains of an industrial undertaking to which 
this aeotioii applies, and for the purposes of that section, the expression 
‘assessable income ' shall be deemed to hielude the profits or gains in 
respect ')f which the tax is not jniyable under this sectioic 

(O') T'he provisions of this section shall apply to the assessments for 
the years eoirimenoiug on the ist day of AjU'il, 1949.” 

0. Amendment ol section 16, Act XI ol 1922. — lu clause (a) o£ sub-section 
(/) of section fC of the Income-tax Act, for the wovd.s, figures and letter 
“acutim.i liy and section ioU”, cite words, figures and letters “suction 15, section 
ISB and seclioli 150" shall be substituted. 

7. Amendment ol section 17, Act XI ol 1922.-— Jir ^ub-seetiun (^) of soelion 
17 o£ the incoiue-tax Act, al'ler ibe worcE,- figures imd letter “or under section 
1511“ the words, figures and letter “or under section 150’’ shall bo inserted. 

8. Amendment of seefon 18A, Act XI ol 1922.— In section 18A of the 

Income-tax Act,— 

(i) in sub-section (J), alter llie words “from the date of pavment’ 
the following shall be inserted, namely;^ — - 

“to the date of (be provisional assessment made under section SHVj, 
or ir no such asse.ssmeiit 1i;is been made.,’'; 

[li] in s\',b-scction (fi). in (be firs! piuviso, after the word “Pro'vided’' 
(■lie ^^x.lrd also shall l'>e inserted, and betore the pi'c'vis" as so amcn.ded, 
lilt ii.illiiuiug pi-cixjc.i ..liall Lie 'naerled. namch 

“Provided (hat w'hcre a. prmisioual usseBsment is made \inder 
aection 23B, intevest shall be ealculatod in accordance with the fore- 
going provision up to rlie date on which the tax as provisionally a'isessed 
is paid, and tliereafler inlyvesi shall f'e ealoulalcd at the rate aforesaid 
on the amounli by which the 1,ax as so assessed {in so far us it rolatea to 
income to which the provisions of section 18 do not, apply) falls short 
of the said eighty nov cent.’’ 
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9, Insertion of new section 23B in Act XI of 1922. — -illtoi’ secUon 2yA of 
i^lio lTicoij:K‘'ifi\ Act, tlio following section Hlinli bo iunorted, namely; — 

roa:c)' lo makr- provieional assc'asnkf^nt in, advance of legtilai 
nsiseBninont . — - (?) The Jiicome-ta.\ Officer may, at tuiy limo after the 
icccipt of a ictui']i made nnder aeotiou 22, proceed to make in a sum- 
iiiary imnnui)-, a provisional assessment of the tax payable by the ussossee, 
on tile basis of Ids reJiirn and the accounts and dooumente, if any, 
lUicompanyiiig it, after giving due cfl'eot to (?) the allowance referred to 
in paragraph (/•) of Ibe proviso to clause (in') of sub-section (il) of section 
1(1, and (ii) any loss oarriod forwiurd under sub-section (2) of section 24. 

(Id) A partner of a Jirm may be provisionally assessed under suh-aectioL 
(1) in respect of his share in the fiiTii’s income, profits and gains, 
if its return has been received, although the return of the partner himself 
may not have been received. 

(J) A firm may be provisionally assessed under sub-section (1) oe if 
it vvure ail nnixigistereil (inn, u'nlcss the firm i'ultilB such coiiditious as the 
(lentral G-ovcrnnauit niay. by notification in the official Gaisette, specify 
in that behalf. 

(4) There shall be no right of appeal -against, a provisional assessmant 
made under Bub-seetion (1). 

(d) Eoi- the avoidaiuia of doubt, it is hereby deolared that the provi- 
sions of section 46 (except the first proviso) and section 40 apply in 
relation to any tux .payable in pursuance of a provisional assessment 
made under suli-seetion (7) as if it wore a I'egular aSHessmerit made mder 
section 23. 

(6') Income-tax paid or deemed to have been paid under section 18 
or section 18A in respect of any income provisionally assessed under sub- 
section (7), shall be deemed In have been paid 1-oward.s the provisional 
nssessnieut. 

(/') After a regular asscssmciir has bepn made uudur section 28, any 
amount paid or doenuid to have been' paid towards u provisional asBesB- 
mcnl iiiHcle under .sub-seclion (7). shall be deemed to have been paid 
towards the regnlur aaseHsmeut ; ..md whei'c the amount paid or deemed 
to have been paid towards tlie provisional assessment, exceeds the 
amount payable under lie I'cgular ic.-yessmenf, (he excess shall be refunded 
to the. asaessee, 

(8) Nothing' done or suffered by reason or in consequence of any 
provisional awseswnu-iil made under (his section shall prejudice the detor- 
r.uination on the .merits, of any issui- whicli. rnuy arise in the courso' ol the 
regular assessmcul imdcr section 23. 

10. Amendment of aeotion 64, Act XI of 1922,— In sub-Beotion (S) of Bootion 

61 of till' Incoirio-tiu-; Acl. — 

(«) in clnu.su (d), after the word “suit” the vi-ords “or proceeding'’ slialJ 
lie inserted; 

(ii) in clause (j) the Words "on agricultural income” shall be omitted. 

11. Amendment of section -64, Act XI of 1922 In clause (b) of Bub-Bectfon 

(/j) of section 04, the words' “by him” ghall bo omittod and shall bo deemed 
never to luivi; been inserted. 

CliAPTEB 111. 

AvuiNiiMiex'i' (IK I'HK l.xni.AN' Ki.n'.wch Airr, 1942. 

12 Amendment of section 10, Act XU ol 1942.— To sub-section (I> of 

seel ic , 11 10 of the Iiiditni |('iuiiiiee Aci. 1942. after the fourtli provi.su, the fodew- 
iiig further pioviso , shall be added, namely; — 

“Prov ided further that if it ifi Ruhsequently found that the. sum repaid 
ill aijeei-hinee v'.'itii tlu'' prr'isiona of thi.s sub -section Was in oxce.ss of the 
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sum. HO repayable, the sum I'cpiTid in oxeoss juay be. recovered in the same 
ninnnei' us excess pi'ohis tnx may be reeovored under the Excess Protits 
T;i.x Act, 1940 (XV of 1940), and nol withstanding anything contained in 
siil)-sectio]r (7) ol' section 46 of t.he Tndirin Income-tax Act, 1922 (XI of 
1922), as made applicable by sectio.ii 21 c .Excess Profits Tax Act, 
1940, such recovery may be made at any nmo.” 

(. H APTEi: l\'. 

AMENniru.N'T or 'I'fe Excess I’rtoii'i'i's (Juin.vANec, .194;!. 

13. Amendment of section 2, Ordinance XVI of 1948. — For sub-seotion 

of section 2 cl' the Excess Probts Tux Ordinance, 1943, the following snb- 
leetion shall be substituted nannly - 

“(.V) ..Any further sum. such as is referred to in sub-section (1), 
(lo.po.sited In accordance with the provisions of tliat sub-section, whether 
befoi'o or after the eouimeneemont of tlio Taxation Laws Amendment 
(Irdvjianoc, 194.9, sliajl not be repaid by the Central Govemmont unless 
five years have ex])irod from the date on which the deposit was made: 

Provided tlint the (j'e).iti‘id Government may repay any such deposit 
before the expiry of the period specified herein if it is satisfied that such 
repayment is in the public interest.” 

CHAPTEB V. 

Amenjdmekt of tuk Imdiax Er.vANCK A(jT. 104(1. 

14. Amendment of section 11, Act VII of 1940. — To sub-seotiou (la) of 
section 11 of the Indian Finauce Act, 1946, the following proviso shall be added, 
),.nnt]y — 

"Pi'civided that where, subsei^ucnt to any repayment made under the 
|irovigiorjs of scctiou 10 of the Indian Einunco Act, 1942 (VII of 1942) or 
Hection 2 (9' (hi E-xeess Profits Tax prdiuunce, 1949 (XVI of 1943), a reduc- 
iioii in the i xcess profile tax in effected whether by refief given in 
I'espeot of n deficiency of profits, oi- by relief given iu respect of a. double 
eitcess pi.ofils lax, or by Am order passed in any appeal, or otherwise, the 
sum. to be refunded to the assessce on account of such redutdion shall 
be decroased by such proportion thereof us the amount already repaid bore 
to the excess profits tax before the reduction ae aforesaid.” 

OHAPTEIl VI. 

Ammndmen'j,' oil' THE BUSINESS ITioFi'i s Tax Aot, 1947. 

16. Amendment of section 4, Act XXI of 1947.— In seotiou 4 of tlie Busi- 
ness Protiis Tn.x Act, 1947 (heveiiiafter in this (Chapter referred to as the 

liiisiuOHS Profits Tax Act), after the flrsf provi.so, the follorring furtlier pro- 
\is.-’ .shall be inserted, namely: — 

■'Provided further that where t-hc profits include any profits from an 
industrial undertaking whlcli are exempt from income-tax tmder section 
]5t’ of the Indian Income-tax Act. 1922 (XI of 1922), the buginess profits 
tax tjlherwise payahlG on the whole of the taxable profits shall Ijo reduced 
by ail amount winch bears to that businegs profits tax the same proportion 
IKS the amount of such inclusion bears to the whole profits.” 

10. Amendment of Schedule II, Act XXI of 1947,— (I) To rule 2 of 

Schcijiile TT to' the Business Profits Tax Act, tlie following R xpldnation 
diiill be added, namely; — 

"Explanation. — A reserve or paid-up share capital luought iute 
cxisicnce by ci eating or incre.-using (by ro-valuatioii or otherwise) any book 
asset is not capital for the pui’poses of ascertaining the. abatement/ under 
this Aot in i-espeot of any ebargenble nocountijig period.” 
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\,vj llu; .(ineinlini'ui in:Klo !>\ { i.) shall 1)6 deemed to ha^e had 

■fTt cl I'l )ni il.c dale oil which Uie Jjeisiness I’lolitw Tux Act came into force. 

CHAPTEK VU 

\ lU’dXii.MlvN ! UK llIJv I’AXA'i’iUN ui\ IxCOMK (ixA BialiGATIOX COMMISSION) -ICT, I9a7. 

17. Anieiulment of section 3, Act XXX of 1947.— For clause (b) of section 

' of tile Taxatiob on income (Jnvcsugatiou Commission) Act, 1947 (hereiu- 
il'tcr in. this Chai.ter referred to as the Investigation Commission Act), the follow- 
cc chiuse shall he substituted, namely; — 

"{h) to juvostigiue ill accoi’dauce with the iirovisions of this Act 
aijy case ur I'Oiiits in a i a-o i tulVii-ed to it under section 5 and make a 
lepon thereon (mciuding such iuterhn reports as the Commission may 
think fit) to the Central Government in respect of all or any ot the 
assessments made in r; iut'on In the ease before the date ol its report 
or interim rejjoii, as Li'c case, may be;". 

18. Amendment of section 6, Act XXX of 1947. — in section 0 of the In- 

, estigatic.-,i Commission Act, — 

■ (() for sub-section {1). tla lollowing sub-sectioai shall be substitut.,d, 
namely: — 

"{■1) The Commission shall have power to require any person or 
banking or other compam to prepare and furnish on or before a 
specified date written statements ot accounts and affairs veritied 
m sncli manner as uj <> be piescribed by the Cominissioii and, if so 
rccprired by the Commission , also duly verified by a qualified auditor, 
giving iniorination on sucb joints or .matters as iu the opinion of the 
tkiiumission may, directly or indirectly, be useful for, or relevant to, 
any case rtderred to it, and any person or banking or other company 
so"rc(|mrefi shall '.;c hound, notwithstanding ..anj .law to the contrary, 
lu comply with sncdi ■)•equilcment.’'; 

(ii) after suh-seetion lyi), flic following sub-section shall be inserted, 
iian.ely ; — 

■jolj l’’ur lUe jmrposc of any iiuestfgatiou, the Commission 
ma.) iitiiiound and rcui'.'i ni ns custixly, Coi' such period as it thinks 
1U, any document produced before it.”; 

[Hi) in i-iih-scction (4). for ihe bmekets, figures and word “(i) and 
(^O)' , ihc brackets, figure^, word and lotfer ‘‘(I), [2) and (9/1)” shall 
’i)c substituted; 

{iv) for sub-secliou (?j, the following suh-seotiou shall be substituted, 
namely:— 

"[7] Where in tlie opinion of the Commission any person or 
banking or other (;<au[jan% is likely to be in possession of any informa- 
tion or duenmeut which ma\, directly or indiiectly, be useful for, 
or I'cltvani io, any lase referred to it or any case likely to be reported 
!)v till' I oimnissioii lo ibc Central (.iovernmeiit under the ’provisions 
of sub-seclion fJ'' of rection a, the Commission, and, subject to the 
direction of the. C'oininissiou, any imtliorised official, may make en- 
quiries iu auch inamici ;ja ii or he ina\ deem fit aud obtain from euch 
person or banking or other (Company statements, on oath or other- 
^vlS6, on such points or matters as may be specified; and for the 
purpose of any such enquiry, the Commission and the authorised 
f-flioial shall have all the pow'ers conferred on them by sub-sections 
(7), (3), {2A), (3) and (4).”; 

i^rj For -.nb'Seciii)!' (!'), llu- f-iiinwing sub-sectinii abal.1 b 
namely: — 


sulisl itufud. 
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(ffi Subject to any i iilt-.s made in fliih bebalf under thi^ Act. 
any authorised offi-jia] shall have power — 

(0 to examine at all reasonable times any books of account 
or other documents which in his opinion Wiii be useful for or 
relevant to the proceedings in aii\ c-ase under this 'Act; 

(li) if specially authorised in this belialf by the Comtnis- 
sioii, to enter any huildiiig or place where he has reason to be- 
lieve that aiu such hook’s of acc.ouut or docuuients may be 
found ; 

(Hi) to seize ary si ah hooks ol accouut or documents or 
place marks ol ideutili-atti.iu thf i-<'iiii aitd- make extracts of copies 
therefrom ; 

(I'v) in the eoiivse of iiuy search under this section, to iiitike 
a note or an inventory of an;' other article or thing found in the 
coiirse of such seaicli whicii iii his (vpiniou may bo useful for or 
.(■levant to the disposal of anv case under this Act: 
iuid the provisions of the Code uL Ctiniinal rrooedure, 1898 (Act V of 
1898), relating to searches, so fur as can be made afjplicable, shall 
ai'ply to searches nnide iiudei ilu' .lutbovliy of this sociion.” 

19. Insertion of new sections 6A and 6B in Act XXX of 1947. — After sec- 
tion fi of the luvestigat’k"' ( ’omuiission Ael, i'lii' Pllowiiig sections shall be in- 
serted, namely: — 

“6A. Pov’cr of Oonimissio'i to h'lidcr iiininiiiilii from proAeoulion, clc.- - 
(7.) xU- any stage of the iiuestigatiou into ;( case referred to it niidei: sec- 
tion 5. the Oommi.ssioii may. with' a view to obtaining the uvidenee of 
any person appearing io have been, directly fiv indirectly, concerned in or 
privy' to the evasion <^f .payment of taxation on 111001111 ?. in such case and 
after reeoi’ding its i’cas(Tns for so 'loing, tender to stieh person immunity 
from prosectificM for any offence under the Indian Income-tax Act,- 1922 
(XI of 1922), tile [ncliaii rional f'ddp (Act XLV of l&fiO) or any other law 
for the iiuie being in, force, and also from 'the imposition of ;in\ penalty 
under the Indian Tucome-iax Act. 1922, on condition of his making a full 
and true disclosure, cif tin.’ whole of the ciroumstauees relath'e. to the eva- 
sion of pay'ineiit of taxation on income and to every other person c'lncevned. 
‘whether as prineipid, agent c.r abettor, in such evasion 

(2) Nothing contained in suh-section (7) slia,!! reu.i'w anv person 
immune from liability to taxation on so much of his incoiiie a - may be 
found to hav'o been concealed or to have escaped taxatii.n, 

(d) Every person accepting a lender of immunity under this '■eciion 
slinll be examined a--' a vitnr'ss before the rhjminission, 

6B. Withdrawal of tender of immnnitij in rciiain rnsc^. — (7) If at any 
time after tie:' ieiidei’ of immunitv mule)- ^t'ction CA it appears to the Com- 
mission that auv ]iersnn who hfw iiecciited sueb ti-ni.ler has, ('ilLcr by wilful- 
Iv concealing mnthiug essential or hv 'givinc Eals-- midence, not complied 
with the coeditioi! 011 which the tender was made, the Commission may 
record a fiiidiiig to th.'i.t efl'i-et, and theLt-uijon the hmnirnitv sh.all he deemed 
lo be wiilidiawn, and any siicli uersun may be tried for tlie offence in res- 
pect of wliicb fbe tender of immunitv was made or for aus' ntber offence 
of ■'vbieb be at’i'e u's 'o b'lve b'>eii f'.iiHv in C(,ii'ieciiori with the :,aine m.'itter 
and sball also becoi.ic liable ti, i|:e imposition of any nenalty under the 
Indian Income-tax \cl l‘E-2 (XI of lO'd'd') to which he wou'd 'itherwise 
be VO hoen liable. 

(Q) If no such- i'ndi'-g a-- s referred !■) in siib-s.-efion ( 1 ) is ie,.|,riled 
by the Ooininission, the nevson to wboin a tender .1 inumiidty has been 
made and has be(n.n ac.cepted hv him sip '1 not he liable to ]a. jsecnlion for 
any offence in respeci .if which the tender of imnmniiy wa> rnadi'- . .r (o 
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the imposition of any penalty under the Indian Income-tax Aot, .1922, to 
the '.'.(.vteed tiy (inch innniiniiy.'’ 

20. Insertion ol new section 8A In Act XXX of 1947. — Aflnr section 8 of the 
Investigation Commisaion AfJ, the following section shall bo inserteA, namolv;— • 

“SA Settlement of oases lunlcr investigation. — (1) Where any person 
concerned in any case refen-ed to or pending before the Commission for 
investigation applies to the Commission at any time during such investi- 
gation to have the case or any part thereof settled in so far as it relate.s 
io him, the (iumniiasir.'ii shall, if it is of opinion that the terms of the 
settiement contained in the npiilicntion may he approved, refer the mat- 
ter to the Central Government, and if the Central Government aooepty 
the terms of such sottloment, the Commission shall have the terms therectf 
recorded and therenpon'the -inve.stigntioij, in so far as ii; relates t(5 matters 
covered by snob settlement, shall he deemed to be closed. 

(S) For the puiposc of enforcing the terms of any settlement arrived 
at in pursuance of sub-section (1), the Central Government may direct 
that such proceedings ns may be appropriate under the Indian Income-tax 
Act, 1922 (XT of 1022), the Excess Profits Tax Aot. 1940 (XV of 1940) or 
any other law inny Ire taken agaiirst the person to whom the sottlemont re- 
lates, and, in particular, the provisions of the socoird proviso to clause (a) 
of sub-section f.T) of section 2J, section 24B, the proviso to sub-section 

(2) of section 25A, the irroviso tn sub-soction (2) of section 20 and sections 
44 and 40 of the Indian Income-tax Aot, 1922, shall bo applioablo to the 
recovery of any sum specified in streh settlement by the Income-tax offi- 
cer hn-dng jirrisdiction to nsses.s tbe |ierson by whom such sum is payable 
as if it were income-tax or an mroar of income-tax within the meaning of 
those pixrvlsions. 

(3) Subieot to the provisions of siib-sectiou (6) of section 8, any sot- 
tlement airivisd at under this section shall be conclnsive as to +he matters 
stated ther'ein, and no perTgon whose case has been so settlrvl shall bo en- 
titled to reopen in any proceeding for the recovery of any stun under thts 
section or in any subsequent asse.ssment or reassessment proceeding relat- 
ing to taxation on income or in any other proceeding before any Court or 
other authority any matter which forms part of such settlement. 

(4) Nothing contained in this section shall, unless otherwise expressly 
specified in the sol tlcmorrt, be a bar to the initiation of proceedings under 
section 94 of tlio Indian Income-tax Aot, 1922." 

CHAPTEE Vin. 

AfTaOKT,T.AVHOTrB. 

21. Heneal and saving. — (1) 'I’he Indian Tneanno-tax f Amendment) Ordin- 
ance. 1948 IXXXVTTT of 1948). is hereby repealed. 

(2)- Fotwith standing the expiry of the Exct;ss Pir/fity qVix (Amendment) 
Ordinance. 1948 (XXVTT of 1948). and the Taxation on Income (Investigation 
Commission) (Amcjidmoni) Ordinance. 1948 (XXXV of 1948), or the repeal by 
thi.s Ordinance of the Indian Tneoine-tax (Amendment) Ordinanoc, 1940, any- 
thing doni.! or any notion taken in the exercise" of any power conferred hy any of 
the Ordinances referred to in this section shall for all norposes he deemed to 
have been done -or taken in the exercise of the powers conferred hy this 
Ordinance ns if this Ordinance had been in force on the day such thing was 
done or such action was taken. 

EAT-AO-OPALAOHAET, 
(rovernor-Gen ernl. 

E. V' E. 8TTN.OAEAM:. 

SeOTotanj. 

PlTBUrfllllCI) UV THS MANACimt OF Pu«T.ie.il'l(iXS. Dmliu, Tsdia 
P nmTW) Tiv ’nrs Maxacfti, noTiWNxisNT nr Tvsta Prn qs, ■'frw PwFr, Tunw. 



